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(Preserve this issue for future reference. An 
index of reports in this and all previous issues 
of this volume will be found at the end of this 


issue.) 
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| Editorial Section 





OUR LIFE INSURANCE REPORTS READY. 


As this issue goes to press, the Twelfth Annual 
Edition of BEST’S LIFE INSURANCE RE- 
PORTS has been completed and will be shipped to 
subscribers as fast as copies are received from the 
bindery. 


No material change has been made in the style of 
the book, eleven years of practical experience hav- 
ing developed it to the point which makes further 
improvement difficult. All the information hereto- 
fore embodied in these reports still appears in them, 
and the size and binding are the same as last year. 

We take this opportunity of thanking the sub- 
scribers whose support has made it possible for us 
to carry on this work; and also the various com- 
panies which have promptly furnished us the neces- 
sary data to enable us to complete the volume at 
such an early date. 


We believe that this volume and its companion 
volume, “Best’s Policy Analyses and Dividend 
Illustrations,” our complete and carefully edited 
monthly paper, “Best’s Life Insurance News,” and 
our special report service, place at the disposal of 
the student of life insurance affairs, in or out of the 
life insurance business, the most complete, reliable 
and valuable information obtainable. There is 
nothing of importance concerning the history, 
present condition and transactions, and past or 
present methods of any life insurance institution of 
any class which cannot be promptly obtained in 
concrete form from our publications or (in the rare 
cases where the published information is incom 
plete) through our office. 





BEST’S LIFE INSURANCE NEWS 





June 1, 191° 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. | 
(Of the New York Bar) | 





MUTUAL BENEFIT ASSOCIATIONS—LIABILITY 
OF INDIVIDUAL MEMBERS TO 
BENEFICIARY. 


An interesting decision upon the status of the mem- 
bers of a voluntary mutual benefit association has re- 
cently been rendered by the Appellate Division of the 
New York Supreme Court. The action was the out- 
growth of the disbanding of an association known as 
“The Teachers’ Mutual Life Assurance Association.” 
After the failure of the association, a member died and 
her beneficiary sued upon the theory of a contractual 
obligation against the members individually. This form 
of action was necessary, since it appeared that at the 
time of the trial there was only about $86 in the 
treasury of the association. 


The court examined the nature of such associations 
and held that no recovery could be had against the mem- 
bers individually, the association being a voluntary one 
for the mutual benefit of the members, and there being 
no contractual obligation to pay the death benefit. The 
opinion follows: 


Laughlin, J. The Teachers’ Mutual Life Assurance 
Association, a voluntary unincorporated association con- 
sisting of more than seven members, was organized in 
May, 1869. Margaret Doscher, who was one of the 
original members, died on the 26th day of April, 1915, 
having performed all obligations and paid all assess- 
ments which she was called upon by said association 
to perform and pay until her death. 

Article VII of the by-laws of the association provided 
for the payment upon the death of a member of $500 
to the assignee of the member. The plaintiff was the 
duly designated assignee of the decedent, and she 
brought this action against the president of the associa- 
tion, under section 1919 of the Code of Civil Procedure, 
to recover said death benefit. 

The pleadings were oral. The plaintiff merely alleged 
generally a liability under said by-law. The answer was 
a general denial, with the defense that the association 
has been dissolved and gone out of existence. 

A preamble to the constitution provided that the 
object of the association to be formed was: 

“To give to each and every member * * * the op- 
portunity to leave at death, to a properly designated 
assignee, a sum hereinafter to be named.” 

And said section of the by-laws fixed the sum as 
stated. Article IV of the by-laws, from the inception 
of the organization, provided as follows: 

“Upon receiving from the treasurer notice of the 
decease of a member, the financial secretary shall notify 
each ward collector of such death, and of the levy of an 
assessment of fifty (50) cents to be collected from each 
surviving member by the several department collectors. 
The money in excess of five hundred dollars ($500) shall 
be allowed to accumulate, and whenever it shall amount 
to one thousand and twenty dollars ($1,020) there shall 
be no call for assessment on the occurrence of a death.” 

Article II provided that the members should make— 
“all proper provision to meet the prompt payment of 
assessments as they are levied.” 

Article III provided that the membership of any per- 
son failing to pay an assessment should be forfeited 
ipso facto, and that he should be given notice thereof, 
but that where a membership was thus forfeited, or 
any member “resigns,” he might be reinstated as therein 








provided. There is no other provision in the constitu- 
tion or by-laws relating to the termination of a mem- 
bership in the organization. The by-laws provided for 
the election of a collector by the members in each 
department into which the organization was divided. 
and that the collectors should elect ward collectors, 
who should constitute a board of managers, who should 
have power: - 

“To choose their officers, to remove derelict or un 
faithful Collectors, and to make, alter, amend, or abolish 
by-laws as they may see fit.” 

The officers provided for by the by-laws were a presi- 
dent, vice-president, recording secretary, financial secre- 
tary, and treasurer. The defendant became the president 
of the association in 1911. Thereafter the membership 
diminished through many deaths of the older members 
and resignation of younger members and the inability 
to obtain new members. On the 30th of November, 
1914, a letter was sent to all of the members by the chair- 
man of a special committee, which evidently had been 
considering what it was advisable for the association to 
do in the circumstances by which it was confronted with 
financial disaster. The letter stated, in substance that the 
board of managers had determined that it was advisable 
and necessary to discontinue the present plan of death 
benefits, and that a plan had been negotiated with the Trav- 
elers’ Insurance Company by which all members under 
65 years of age could be insured by that company for the 
amount of death benefit provided by the by-laws of the 
association at a cost much lower than a policy could be 
obtained from the insurance company by any individual, 
and at lower cost than assessments in the organization; 
tRat members of 65 years of age and upwards could 
obtain a policy, in smaller amounts stated, at less than 
their assesments; that the benefits prescribed by the 
by-laws of the association would lapse and become 
ineffective on a date to be fixed by the board of man- 
agers; and it was suggested that members apply to the 
insurance company in accordance with the plan thus 
negotiated. 

Thereafter, and on the 20th of January, 1915, a notice 
in writing, signed by the president and recording secre- 
tary, was mailed to each member of the association, 
inviting them all to attend a meeting to be held on the 
30th day of the month to take action along the lines 
recommended in said circular letter of November 30th. 
This notice stated quite fully and clearly the circum- 
stances which led the managers to believe that it was 
impossible to continue the payment of death benefits 
by the association, and; in substance, that it was intended 
to pay all accrued death claims and liabilities of the as- 
sociation, and to eliminate from the constitution and 
by-laws the death benefit provisions, and to continue 
the fraternal features of the association. At that time 
the membership numbered between 1,300 and 1,400. The 
meeting called was attended by more than 200; but the 
decedent, although duly notified, did not attend, or, so 
far as appears, send any communication. ; . 

At that meeting a resolution, the object of which is 
not apparent, was adopted, providing that no ward col- 
lector should “dismiss from membership any member 
whose name was on the roll December 1, 1914,” and 
thereupon, after full and free discussion, a preamble and 
resolution was adopted as follows: 

“Whereas, it is the judgment of our officers and man- 
agers that this association is not upon a safe, sound, 
and enduring basis as respects its benefit or insurance 
features, and that to secure to the surviving members 
thereof and to those who may hereafter join this organ- 
ization certain definite insurance benefits that this or- 
ganization be reorganized, and that the members concur 
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therein; and whereas, with respect to such insurance, 
it is the judgment of ‘all that this organization be reor- 
ganized into a group of insured having relations with 
the Travelers’ Insurance Company: Now, therefore, be 
it resolved, a quorum of the board of managers of ‘this 
organization being present and concurring therein, that 
the benefits of all living members in this organization 
be and they hereby are terminated, and are hereby de- 
clared to have lapsed and become ineffective as of this 
30th day of January, 1915; and be it further resolved, that 
this association be continued only for the purpose of 
collecting from the members and distributing to the 
issigns of deceased members any death benefits that may 
have accrued and remain unpaid.” 


Thereupon another resolution was adopted, providing 
for the auditing of the books and the termination of the 
liability of all fiscal officers and agents on the payment 
of accrued death benefits, and on their accounting in 
accordance with the audit. The meeting thereupon ad- 
journed sine die. 

At the close of that 


meeting those in attendance 
formed the “Teachers’ 


Group Insurance Association of 
Greater New York,” for membership in which 483 appli- 
cations had been received. The decedent refused to 
join the new association. 


On the Ist of January, 1915, an assessment of $9 had 
been levied against each member to cover 18 death 
claims, which had accrued prior to that time. That 
assessment was payable in installments of $2 monthly 
for four months and $1 for the fifth month. At the time 
of the death of decedent $4 remained unpaid on this 
assessment, but it was paid on the 13th day of May there- 
after, and it is not claimed that she had not paid the 
assessment to the extent that it had become due. 

The plaintiff demanded payment of the death claim, and 
on April 29, 1915, the secretary of the association, upon 
whom her demand was made, replied, stating that the 
association had been disbanded, and that death claims 
of members dying after January 30th could not be con- 
sidered by the old association. No other assessment 
was levied by the association. No evidence was offered 
with respect to the amount collected on the last assess- 
ment, or with respect to the application thereof to the 
payment of death claims accruing prior to the end of 
January, 1915. It was shown, however, that at the time 
of the trial the sum of about $86 was in the treasury. 

It appears that the defendant was present at the meet- 


ing on January 30th, and that he joined and became 
chairman of the new organization. It is fairly to be 
inferred, therefore, that he not only acquiesced in, but 


favored, the action taken at that meeting. It would seem, 
therefore, that he withdrew from the old organization 
and necessarily ceased to be president thereof, at least 
excepting during the period for closing its affairs in 
accordance with the resolution. Interesting points have 
been argued on this appeal with respect to whether the 
officers of the association, including the defendant, who 
joined the new association, ceased to be such, and as 
to whether the association by the action taken has not 
been legally dissolved, and as to whether in any event 
the death benefit by-law thereof has not been lawfully 
abolished by the vote of a quorum of the board of man- 
agers; but it is, I think, unnecessary to discuss or to 
decide those questions. 

The action was brought, and the recovery was had, 
and is sought to be sustained, not upon the theory that 
it is to recover property in which the members are in- 
terested jointly or in common, but solely upon the theory 
of a contractual obligation created by the consitution 
and by-laws to pay a death benefit of $500, upon whicn 
all the members of the association are. jointly or sev- 
erally liable. It may be that, if it were alleged and 
shown that the association had on hand funds collected 
by assessments to pay this death claim, or otherwise 
available therefor, which should have been paid over 
to the plaintiff, the action would lie to recover such 
property, on the theory that it was received and held 
for the use of the plaintiff. Such, however. is not this 





case. It appears that no assessment was levied for 
this death benefit, and, while it was shown that the 
association had in the hands of its treasurer about $86, 
it was not shown that it was available for payment on 
this claim, or that the plaintiff was entitled thereto. 

Some stress is laid in the opinion of the Appellate 
Term on the fact that there was some money in the 
treasury, but the learned counsel for the respondent does 
not claim that the action was brought to recover any 
property to which the plaintiff claims ownership or to 
be entitled. His sole contention is that the action is 
predicated on the contract to recover the amount of 
the death benefit for which all the members are jointly 
and severally liable. On that theory there can be no 
recovery unless the individual members are so liable, 
for with the possible exception of an action to recover 
property, which exception, however, the Court of Ap- 
peals, in construing section 1919 of the Code of Civil 
Procedure, has not recognized, no action can be main- 
tained under that section, unless the members of the 
association could have been held liable either joint 
or severally on the cause of action without first bringing 
an action against the association, and may be held liable 
jointly and severally for any balance not realized on 
an execution against the personal property of the asso- 
ciation. McCabe v. Goodfellow, 133 N. Y. 89, 30 N. E. 
728, 17 L. R. A. 204; Schouten .v. Alpine, 215 N. Y. 225, 
232, 109 N. E. 244; People ex rel. Solomon v. Brother- 
hood of Painters, 218 N. Y. 115, 123, 112 N. E. 752. 

The by-law providing for a death benefit of $500 is to 
be construed with the by-law prescribing the duty of 
the members to contribute thereto. The former has 
no greater binding force than the latter. The individual 
liability of the members was clearly limited to an assess- 
ment of 50 cents for each death. The contention of 
the learned counsel for the respondent is that the by- 
law with respect to the death benefit constitutes a con- 
tract between the association and the beneficiary upon 
which all the thembers are jointly and severally liable 
for the entire amount, and the by-law relating to the 
assessments merely constitutes an internal regulation 
between those liable, by which they contemplated that 
a sufficient fund would thereby be provided, and that, 
even if the liability to the plaintiff contemplated an 
assessment, the members are liable jointly and severally 
for the failure of the officers to levy and collect the 
assessment. Authorities are cited in which societies 
and associations have been held liable on that theory; 
but the actions were on policies or certificates issued by 
corporations, where there was and could be no joint 
or several liability of the members. See Stewart v. Thor- 
burn, 171 App. Div. 258, 157 N. Y. Supp. 242; Ayers v. 
Order of United Workmen, 188 N. Y. 280, 80 N. E. 
1020; Wright v. Knights of Maccabees, 196 N. Y. 391, 
89 N. E. 1078, 31 L. R. A. (N. S.) 423, 134 Am. St. Rep. 
838; Freeman v. National Benefit Society, 42 Hun, 252; 
O’Brien v Home Benefit Society, 117 N. Y. 310, 22 N. 
E. 954. 

In the case at bar it is perfectly plain, I think, that 
those who drafted the constitution and by-laws of the 
association and organized and joined it did not intend, 
as is claimed by respondent, to become jointly and sev- 
erally liable to each beneficiary for the entire amount 
of the death benefit. The provision for the reinstate- 
ment of members who resigned recognized the right 
of any member to resign at will; and the only penalty 
prescribed for the failure to pay an assessment was 
forfeiture of membership. These provisions are incon- 
sistent with a contractual liability on the part of each 
member to beneficiaries for the whole amount of the 
death benefits which would continue the association, 
unless it were dissolved by unanimous consent, possibly 
until a particular beneficiary was the last member who 
had not resigned or whose membership had not been 
forfeited for nonpayment of an assessment. 

This was in a strict sense a voluntary association, not 
for engaging in business or with any expectation of 


(Continued on next page.) 
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profit, but for the mutual benefit of the members so long 
as they remained such, in the form of death benefits to 
be paid from a fund voluntarily contributed by the mem- 
bers in paying assessinents levied against them, but 
with no contractual obligation on the part of the mem- 
bers, either jointly or severally, to the beneficiaries of 
See Cochran v. Boleman, 162 Ind. 


deceased members. 


Order filed. 
Y. Supp. 264. 


659, 71 N. E. 47, 65 L. R. A. 516, 1 Ann. Cas. 388. 

It follows, therefore, that the determination of the 
Appellate Term and 
Court should be reversed, and the complaint dismissed, 
with costs of the appeal in each court and of the trial. 
All concur. 


the judgment of the Municipal 


Doscher v. Vanderbilt, 164 N. 





Reports Upon Companies and Associations 





COTTON STATES LIFE INSURANCE 
COMPANY, MEMPHIS, TENNESSEE 


This company was examined by the 
Insurance Departments of Tennessee 
and Mississippi, as of December 31, 
1916, the report being dated March %4, 
1917. 

The company was formerly located 
at Tupelo, Miss. On January 1, 1917, 
the Executive Offices were moved to 
Memphis, Tenn. 


The company is licensed in Mississ- 
ippi, Tennesse and Arkansas. 

The statement of the company, as 
shown in our 1917 Life volume, differs 
slightly from that shown by the ex- 
aminer’s report. The schedule of as- 
sets agrees with the examiners’ report, 
but there is a slight change in the 
liabilities. The net reserve as reported 
by the company was $57,022. The ex- 
aminers calculated that item at $57,428. 
The examiners increased the estimated 
amount of taxes from $3,822 to $4,058. 
These changes resulted in decreasing 
the surplus from $13,652 to $12,520. 
The total income reported by the com- 
pany was $57,486. The examiners in- 
creased this figure to $63,544. The in- 
crease was due to the fact that the 
company had omitted an item desig- 
nated “Consideration for supplement- 
ary contracts not involving life con- 
tingencies, $6,058.” The total disburse- 
ments reported by the company was 
$51,036. The examiners found it to be 
$57,094. This was due to the inclusion 
in the disbursements of the item re- 
ferred to above as being omitted from 
the income. 


The concluding remarks of the ex- 
aminers were as follows: The books 
and records were found to be well kept 
and in very good condition. The assets 
of the company are in excellent shape, 
and its affairs have been well man- 
aged, with the exception of cost of new 
insurance. The business already on 
the books has been kept in force re- 
markably well, and if new business is 
produced at more reasonable cost, ana 
in larger volume than in 1916, accom- 
panied by a more favorable mortality 
experience than that experencied dur- 
ing 1916, the company will make good 
progress. 





FRATERNAL AID UNION, 
RENCE, KANSAS, 
On May 16, 1917, the Improved Or- 
der of Heptasophs of Baltimore was 
merged with this order. See report 
upon that order elsewhere herein, 
As previously reported in these col- 
umns, this order absorbed the North 


LAW- 








American Union of Chicago. It was 
subsequently discovered that a very 
large commission was paid to a 
“broker” in bringing about this tran- 
saction, and the Superintendent of 
Illinois brought suit asking for the 
abrogation of the contract. In April, 
1917, a receiver was appointed for the 
North American Union, and full par- 
ticulars concerning the matter will be 
found in the article upon that order 
elsewhere herein. 





GUARANTEE FUND LIFE ASSOCIA- 
TION, OMAHA, NEBRASKA, 
This association was examined by 
the Nebraska Insurance Department, 
as of December 31, 1916. The report 
goes fully into its plan of operation, 
which is covered in our report appear- 
ing in our 1917 annual volume. The 
financial condition of the association, 
as reported in the examination, agrees 
with that which appears in our annual 
volume, and on December 31, 1916 the 
funds of the 


asociations were as 


follows: 

Mortuary fund .......... $196,781.56 
a eer $1,248,570.67 
TE vc ceicecdccns $373,139.68 
Mortuary trust fund...... $113,433.57 


Expense fund $19,982.90 
The report states that the amount 
of claims paid since organization to 
December 31, 1916, amounted to $1,090,- 
048.58, and the average cost per each 
thousand of insurance in force since 
organization to that date is $2.65. The 
actual mortality experience as com- 
pared with the expected mortality of 
the association for the past three years 
has been as follows: 1916, 40.4%; 1915, 
38.5%; 1914, 34.4%. These percentages 
are based upon the cost of insurance 
according to the American Experience 
Table of Mortality. The examiners 
state that they attribute “this unusu- 
ally healthy condition of membership 
to the extreme care exercised in medi- 
cal selection and the strict enforcement 
of the By-laws and policy provisions 
relating to temperance and other re- 
strictive habits of the insured.” 

No adverse criticisms were made by 
the examiners concerning the associa- 
tion’s affairs. The report in every re- 
spect is commendatory. 

On December 31, 1916, the total ad- 
mitted assets of the association were 
$1,957,332.64, and the liabilities were as 
follows: death claims, $30,000, reserve 
for Installment Policies, $85,054.94, 
taxes accrued, $20,000, advance pay- 
ments, $5,262.26, other accrued ex- 
penses, $5,000, total liabilities, $145,- 
317.20. 





IMPROVED ORDER OF HEPTA- 
SOPHS, BALTIMORE, MD. 


On May 16, 1917, the above order 
was merged with the Fraternal Aid 
Union, of Lawrence, Kansas. The deal 
has been approved by the Kansas and 
Maryland Insurance Departments, The 
Fraternal Aid Union takes over all 
assets of the Heptasophs, and assumes 
all liabilities. 

The Maryland Insurance Department 
advised us that a commission of 10 
cents per member, per month, for 
twenty-four months is to be paid out of 
the expense fund of the Fraternal Aid 
Union to one Hinkley, who acted as 
intermediary in the transaction, and 
that no member of the Heptasophs 
participated in any way in the com- 
mission. The Kansas Insurance De- 
partment placed a limit upon commis- 
sion and expense of administration of 
the Heptasophs’ business for two 
years to not exceed the amount paid 
into the expense fund of the Fraternal 
Aid Union by the Heptasophs’ mem- 
bers. Those members contribute to 
the expense fund of the Fraternal Aid 
Union the same proportion as Frater- 
nal Aid members. 

This order readjusted its rates in 
1913 so that the members were placed 
On an actuarially solvent basis, which 
resulted in very heavy lapsations. At 
the end of 1915 there were 63,336 mem- 
bers in good standing, representing in- 
Surance of $85,842,000. At the end of 
1916 the membership had dropped to 
30,664 and the insurance in force to 
$39,627,752. 





NORTH AMERICAN UNION, CHICAGO, 
ILLINOIS, 

In the February issue of Best's Life 
Insurance News we reported that this 
order had been absorbed by the 
Fraternal Aid Union, of Lawrence, 
Kansas. In the March issue of this 
paper we printed an editorial calling 
attention of the fact that the Superin- 
tendent of Insurance of Illinois had 
discovered that $228,000 had been paid 
in commissions to a “broker” in this 
transaction, and that the Superintend- 
ent had demanded that the reinsurance 
contract be abrogated and the pro- 
vision relating to the payment of the 
commission eliminated. Superintend- 
ent Potts notified both orders that un- 
less within a reasonable time the con- 
tract was abrogated suit would be 
instituted against the Illinois order 
and the license of the Kansas order 
would be revoked. On May 15, 1917, 
Insurance Superintendent Potts advised 
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HARTFORD LIFE INSURANCE COMPANY, HARTFORD, CONN. 


We had been unable to secure the statement of the Safety 
Fund Department of this company as of December 31, 1910, before 


our 1917 volume went to press. 


We have just received the com- 


plete statement from the Connecticut Insurance Department, and 


the figures are as follows: 


Report of the Safety Fund Department as of December 31, 1916. 

















Men’s Women’s 

Division. Division, 

Balance from previous year...........-++ $1,218,959 $166,999 
Subsequent years’ assessments or pre- 

TENE Sec g ce vCal e ae cen sess eeeakes . 905,066 120, =e 
Deposits to Safety Fund.............eee- 375 eben ne 
Net amount received from applicants and 

IE W's: 6/a a 'e-6:c 0 40.6 oh, G.erU a oon teed eee $ 905,441 $120,320 
Gross interest on mortgage loans....... 10,289 490 
Interest on bonds and dividends on stocks 32,26 4,805 
Gross interest on deposits in trust com- 

panies and security company.......... 4,839 1,442 
Deposits to be applied as dividends...... 375 wietuate 
a ere er ar 1,819 383 

a. err na $ 955,025 $127,440 
Amounts carried forward (sum of balance 
from previous year and total income).. 2,173,984 294,439 
Disbursements. 
ee ee ee $ 882,925 $108,785 
Other payments to me eS Pers 38,113 4,925 
Total payments to members.......... $ 921,038 $113,710 
Compensation: OF Urustees. . o..0.cccccccese »357 428 
SE 6 bi cde CORN ee eee oe a N08 6 4S4 4a See 1,264 il 
Expenses of Security Company........ ° 2,012 2 
Dues to Stock Department.........ceeees 29,912 7,953 
Safety Fund deposits paid Security Com- 

I nc. dincnc cp tN 40 eee ea a wine ceee wees 375 sacipene 
Gross decrease by adjustment ‘in book 

WAG GE TOMER occ ctccscacccsees was 894 10 

Total GisHUTSOMOMts oc cccccvccesucs $ 968,852 $122,114 
OIE: 3 ince d wide uticin setae ak ‘ si aletananars 1,205,132 172,325 
Letwer Assets. 
Real estate .....ccccsccees cosceseccccece | cvevnc $ 350 
MOrtTaTe LOANS 2... cvcccscscovcescceve a 200,650 9,800 
Book value of bonds.......c.cccccccccces 791,73 110,258 
Cash deposits on interest.... 204646 50,754 
Cash in Security Company.... »28 1,13 
Cash in Dime Savings Bank ° 473 oseeens 
Sinking funds ...... Uecs Wesbeeeen anaes 345 
Total ledger assets............. “ $1,205,132 $172,325 
Non-ledger Assets, 
Interest due and accrued on bonds....... $ 10,418 $ 1,634 
Interest accrued on mortgagmes.........+. 2,100 96 
Due from old line on account of Form 10 
DEERE .64.6-400'S0ws, ecmbae wy -elele et e oe-eewe ene 
I I aos ich ach een 6 Ses a4 wales darks $1,217,650 $174,055 
Deduct assets not admitted.............. 5,3 ,138 
Total abmitted ABOCU.c.6..ccwcdecccess $1,212,287 $172,917 
Liabilities. 
Advance premiums or assessments....... z 460 $ 55 
Dividends due members contingent upon 

payment of assessment........cccceece 18,736 2,487 
Safety Fund principal account........... 995,123 as > 432 
Income account ....... Gv0 pee bare + whe take »51 1,730 
MOP CmaeT TOD 6 vine bi 6656 4540 08 +68 e0 6 164,275 42’ Lb a 
Reserve on stipulated premium policies. 886 
Surplus on stipulated premium policies. 20,289 | 5, 308 

Total liabilities cvovescenscwceqesece, SOS SS7 $172,917 
Unmatured Mortuary Liabilities. 

Men’s Women’s 

Division. Division. 

Claims adjusted not yet due............. $3,000 $2,500 

Claims recorded not yet adjusted..... 73,92 00 


Total assets. 


Ins. inforce, Ins. in force. 





Men’s Men’s Women’s 
Year Division. Division. Division. 
TDDO.. cv vccccescceces $1,254,496 $25,379,600 $3,339,500 
DORE aces ceccccvccevres 1,295,119 22,947,000 3,185,000 
WDIZ. 0. cc cevevcccccecs 1,312,483 19,340,820 2,856,000 
WIS. .cewccvcccesecees 1,281,827 16,940,270 2,592, 
1914... cccccvcveveceees 1,284,727 15,248,770 2,411,500 
1915... cc ccecccccscees 1,216,181 12,515,770 2,175,500 
TBIGS..0 cw ccvcccewoccvees 1,212,287 10,645,770 2,007,500 

us that Mr. Robert S. 


Iles had been ap- 
pointed receiver for the North Ameri- 
can Union and directed to collect as- 
sessments and recover assets of the 
society. 

On April 9, 1917, the receiver sent the 
following letter to the members of the 
North American Union. 


“Esteemed Member: 


“You are hereby notified that, 


pur- 
suant 


to the order of the Superior 
Court of Cook County, Illinois, Robert 
S. Iles has been appointed Receiver 
for the North American Union, to re- 
ceive the assets and property and to 
collect the dues and assessments of the 





members, and pay the debts and obli- 
gations of the North American Union, 
pending the suit of the Superintendent 
of Insurance against the North Ameri- 
can Union and the Fraternal Aid 
Union. 

“The purpose of the suit is to declare 
void the alleged contract of merger, 


entered into between the officers of 
the North American Union and the 
Fraternal Aid Union, and to protect 


the insurance of the members of the 
North American Union and restore its 
property and assets. The North Ameri- 
ean Union is deemed, by the Superin- 
tendent of Insurance, sound and solv- 
ent. The purpose is to restore it and 
its assets to its members, so that its 
members may conduct it under their 
own laws and according to the laws 
of the State, there being no law in Illi- 
nois which provides for 

“The moving cause which induced 
the Superintendent of Insurance to 
bring the suit is the fact that the pro- 
posed merger is not authorized by law, 
and the agreement was executed by 
the officers of the North American 
Union without referendum to _ the 
membership, and the sum of $228,000.00 
was proposed to be paid as commis- 
sions for such merger which, by the 
terms of the contract, became a charge, 
and the merger if completed, would not 
be beneficial to the North 
Union or its members. 

“No member need have any fear of 
losing his insurance because of the 
Receivership, provided he pays his as- 
sessments according to the laws of the 
North American Union and in time 
specified therein, and the moneys so 
paid to the Receiver will be dispensed 
under the order of the Court, for the 
payment of the obligations of the 
Order. 

“The co-operation of the members is 
earnestly solicited in order that the 
affairs of the North Amertcan Union 
may proceed successfully and _ that 
none may violate the erder of the 
Court. ; 

“The work of the North American 
Union, under the Receiver, so far as 
the membership is concerned, may pro- 
ceed as usual, and it will be the duty 
of the members to pay their assess- 
ments to their Collector in the same 
manner they have pursued heretofore. 

“Continue to make your payment of 
monthly premiums direct to Mary A. 
Boyd, Monmouth, Illinois. 

Yours Fraternally, 
(Signed) Robert S. Iles, Receiver.” 

The Fraternal Aid Union advised us 
that the contract of reinsurance has 
not been abrogated, and that the 
matter will be settled satisfactorily to 
it very shortly. 


such mergers. 


American 





PITTSBURGH LIFE AND TRUST 
COMPANY, PITTSBURGH, PA. 

We requested the Insurance Com- 

missioner of Pennsylvania to advise 

us the present status of this com- 

pany’s affairs. Just as we were going 

to press he wrote us that all the funds 


(Continued on next page.) 
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PITTSBURGH LIFE (Cont.). 
in the hands of the parties who nego- 
tiated the change of control, that 
could be located, hadsbeen tied up by 
injunction proceedings. Nothing had 
been recovered as yet except some 
$50,000 or $60,000, which had been paid 
back by certain of the old stockhold- 
ers. This represented the amounts 
they respectively received for the sale 
of their stock. The real estate prop- 
erties which had been sold by Birds- 
eye and his associates had not as yet 
been deeded back to the company. It 
holds, however, large mortgages on 
these pieces of real estate, and when- 
ever default of interest occurs they 
can easily be recovered, 

We understand that the company is 
attempting to place itself on a solvent 
basis by requesting the policyholders 
to accept a lien on their policies equal 
to 10 per cent. of the reserve, and 
write down the valuation of its real 
estate holdings about $2,000,000 and 
reduce the capital from $1,000,000 to 
$500,000, thereby transferring $500,000 
to surplus account. The company 
‘estimates that if this is accomplished 
it will have a capital of $500,000 
and surplus of approximately $750,000. 





PROVIDERS LIFE ASSURANCE 
PANY, CHICAGO, ILLINOIS, 
This company was examined by the 
Illinois Insurance Department as of 
December 31, 1916. The report is dated 
Febraury 20, 1917, but was not released 
by the Department until early in May. 
The examiner refers to the promotion 
history of the company, which is 
covered in the report which appears in 


COoM- 











our 1917 Life volume. The financial 
condition shown in the report of ex- 
amination agrees with that printed in 
our report. Extracts from the state- 
ment as of December 31, 1916, are as 
follows: 

Total admitted assets....... $167,512.29 
Ttl. liabilities except capital $23,912.20 


Capital paid IM... csceccscces $100,000.00 
Peet MIE. oo cn cticsiwewene's . $43,600.09 
The ordinary insurance in force at 


the end of 1916 amounted to $1,350,500 
and the industrial in force, $1,903,677. 

Mortgage Loans.—Appraisals of the 
security under each of these loans were 
obtained by the Insurance Department 
which indicated sufficient margin of 
security in all cases except in the case 
of a loan of $7,006 to the president of 
the company and four other loans ag- 
gregating $18,050, obtained through a 
Chicago investment company. Prior to 
the completion of the examination the 
loan made to the president was reduced 
to $5,000, which is 50% of the appraised 
value of the security, and the invest- 
ment company has agreed to substitute 
satisfactory security to bring the loans 





within 50% of the value of the se- 
curity. The examiner calls attention 
to the fact that certain of the loans 


has been made to officers and directors 
of the company, and that the atten- 
tion of the management was directed 
to the fact that such loans are not re- 
garded favorably 
eral principle. 
Claim Settlements.—The claim 
were examined, and 
settlements had 
promptness and 
policy provisions. 


as a matter of gen- 
files 
it wus found that 
been made _ with 
in accsvrdance with 
Where claims have 
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been resisted the examiner states that 
the company's position appeared justi 
fled. 

The salaries paid to the officials oi 
the company are very moderate. Ther 
are forr vice-presidents to whom 
salary is paid. 

In his general remarks the examine: 


no 


calls particular attention to the fact 
that the industrial business necessi- 
tates heavy expenditures for its de- 
velopment, and this explains in part 
the high expenses shown in tho com- 
pany’s statement for 1916 and _ the 
marked decrease in the original sur- 
plus contributed. The present man- 
agement appears to recognize. the 


necessity for the careful conservation 
of the company’s resources and to be 
giving its best endeavors to the suc- 
cessful development of the company. 

Since the resignation of Max Spiegel, 
the promoter of the company, the ex- 
have been 





penses considerably cur- 
tailed. 
SHENANDOAH LIFE INSURANCE 


COMPANY, ROANOKE, VIRGINIA, 
This company has 
copy of its financial 
April 30, 1917. 


furnished us a 
statement as of 
This shows that since 
December 31, 1916, the paid in capital 
has been increased $34,620, and the 
surplus received from the sale of stock 
amounts to $27,287.50. 

On April 30, 1917, the total admitted 
assets amounted to $487,596.02, the net 


reserve, $14,505.75. The partial pay- 
ments on capital stock amounted to 
$99,377.48. The total liabilities were 


$116,328.00, paid in capital, $240,850, and 
the surplus, $130,418.02. 








ance field. 








WHAT LIFE INSURANCE IS AND DOES 


A Primer for Laymen and Students 


The above publication describes in a simple and comprehensive manner all technical 
life insurance words and phrases, policy forms, method of calculating rates, reserves, etc. 


In short, it is a preliminary text book of the Life Insurance Business. 


General Agents should recommend this publication to those entering the life insur- 





The book was written by William A. Alexander (Secretary of the Equitable Life Assurance So- 
ciety) at the suggestion of the National Association of Life Underwriters, and can be secured from 
its office at 56 Pine Street, New York City, Price, $1.50. 
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(ELEVENTH ANNUAL EDITION) 


ALFRED M. BEST CO., Inc. 


Best’s Key Ratings for 1917 


Issued April 24, 1917 


This handy little volume contains the boiled 
down essence, so to speak, of eur ‘ong experience 
in insurance reporting. Our rauiags show in con- 
venient form the comparative fisancial responsi- 
bility, reputation concerning loss payments, and 
character of management, of all licensed joint- 
stock companies (also the larger mutuals writing 
a general business) operating in the United States. 
It also contains a ten years’ financial exhibit, and 
a column showing the real underwriting results 
for each year, and for the whole period. 


The concise and complet¢ information concern- 
ing the “surplus line” market, or any one of sev- 
eral other features included in this publication, is 
worth what the book costs. 


If you have not already entered your order, do 


so immediately. The price is now $1.00 (formerly 
$5.00). 





FULLY REVISED 


100 William Street, New York 











GET A BINDER 


For $1.25 we will send, express paid, a sub- 
stantial binder in which issues of ‘‘ Best’s Insurance 


News” may be safely preserved for instant refer- 
ence. Will last a life time. 


ALFRED M. BEST COMPANY 


Incorporated 


100 William St., New York 
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